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Participating whole life insurance has become a popular choice for protecting one’s 
financial capital from tax and interest rate risk. While past performance never predicts  
the future, we do know that the greatest impact on policy performance will come from  
the long-term performance of the insurance company’s participating fund. Here are the 
main reasons clients are choosing Sun Life Financial for par:

• Sun Life has nearly $21 billion in participating assets with $9.1 billion in the Sun Life participating account.

• The participating account is over 100 years and gives balanced exposure between recently purchased assets and those 
purchased over the past 30 years.

• Sun Life is the leading investor in Private Fixed Income (PFI) assets in Canada1. PFI typically provides greater returns than 
similar quality public bonds. 

• The strong risk adjusted return profile of the real estate asset class provides stability and diversification with strong historical 
returns, thanks to Sun Life’s strong ability to identify, acquire and manage high quality properties.

• The Sun Life par portfolio includes funds invested in government and corporate bonds. A large portion of the bond portfolio is 
invested in ‘A’ rated bonds providing the opportunity for greater returns with no greater default exposure than ‘AAA’ rated bonds.

• Sun Life’s diversified asset mix has meant low volatility and increased stability. This is shown through the standard deviation  
of the dividend scale interest rate at 0.9 over the past 25 years.

• Sun Life’s prudent management and underwriting practices ensure that any future mortality gains will not be diminished due  
to mortality rating reduction practices.

• Sun Life’s participating policy values improve as clients enhance their investment by paying premiums beyond the earliest 
premium offset date.

WHAT SHOULD CLIENTS KNOW ABOUT THEIR POLICY ILLUSTRATION?

Policy illustrations are not meant to compare non-guaranteed values with other 
products or between policies sold by different companies. The illustration is provided 
to show clients how the policy can perform based on a set of assumptions. It’s best to 
avoid choosing a solution based solely on the policy values because:

• Each component of the dividend scale could potentially change each year the policy  
is in force.

• The first policy dividend will actually be determined using the following year’s dividend 
scale, not the current.

• Dividends have historically increased dramatically as the policy ages. Future dividend 
scales will have a far greater impact on actual performance than the current scale will.

• Future changes in mortality experience are not reflected in the policy illustration.

DID YOU KNOW?

Insurance companies use very 
conservative assumptions 
when building par products. 
When the actual experience is 
better than the expectations, 
dividends are paid. Sun Life 
Financial has declared policy 
owner dividends every year 
since 1877.

1 Private Placement Letter annual Buy-Side Survey
 All figures as of December 31, 2016
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